Introduction
The field of security governance holds a special place within the context of the debate over the diffusion of power from state to non-state actors, from national to international authorities and from governments to markets in Western democracies. Not only has the provision of the 'public good' security been considered one of the main functions of government, but also it has played a major role in justifying the centralization of power and authority within and by the nation-state (Leander, 2006; Krahmann, 2010) . The contemporary proliferation of private military and security companies, that is, companies that sell armed and non-armed security services to public and private customers, poses a particular challenge to state-centric notions of national and global governance. Of course, commercial security providers are not new. Businesses have always played a role in national and international security, whether as mercenaries, armaments producers or logistics suppliers in major conflicts. The increasingly global scale of the private military and security industry, its functional expansion into areas previously considered to be 'inherently governmental' as well as their growing use by private individuals and business customers, however, suggest a significant transformation in security governance since the 'golden age' of the Western nation-state in the mid-twentieth century (Leibfried et al., 2008; also Hogan, 2000; Edgerton, 2006) . Notably, 80 per cent of their customers are individuals and corporations, suggesting significant private power over the provision of security.
This chapter seeks to examine the consequences of the diffusion of security governance functions among military and security companies in Europe and North America. It focuses specifically on two problematiques identified in the introduction to this volume. The first is the changing scope of security governance because commercial security provision shifts the focus from the territory of the nation-state to subnational and international levels, and decision-making power from state to non-state actors. The second problematique is the implications of this diffusion for the norms and values underlying security governance. This chapter argues that it is in particular the distinct territorialities of commercial security provision that contribute to challenging the traditional state-centric foundations of security governance in Western democracies and promote the reallocation of basic values.
To analyse the consequences of the growing role of military and security contractors, this chapter is structured into four parts. The first part outlines how the concept of territoriality in the ideal of the sovereign nation-state has provided the foundation for the mechanisms and values that defined Western security governance during the mid-twentieth century. The second part analyses empirically how commercial security providers are in the process of changing the territorial foundations of national and international security, with a particular focus on Europe and North America. As a consequence, the chapter contends in the third part that the commercialization of security affects four values which have been central to the understanding of Western security governance in the past century:
1. the state monopoly on the legitimate use of force; 2. the notion that security relates to communities rather than individuals; 3. the rule of law; 4. the democratic control over the provision of security.
The chapter concludes that the diffusion of power to commercial security providers is contributing to transforming the practical and normative foundations of national and global security governance.
Territoriality and the state-centric order
In order to analyse the implications of the commercialization of security, it is first necessary to understand the characteristics of the state-centric political order and the practices and norms which have emerged on its
